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AUDIT NEW ZEALAND

Mana Arotake Aotearoa

Auditor’s independent assurance report
To the readers of Northpower Limited’s

Report for the financial year ended 31 March 2012 regarding Northpower
Limited’s compliance with the Electricity Distribution
(Information Disclosure) Requirements 2008

The Auditor-General is the auditor of Northpower Limited (the company). The Auditor-General
has appointed me, John Scott, using the staff and resources of Audit New Zealand, to provide
an opinion, on her behalf, on the company’s report for the financial year ended 31 March
2012 regarding compliance with the Commerce Commission’s Electricity Distribution
{Information Disclosure) Requirements 2008 (the Requirements) as shown in the attached report
comprising the schedules FS1, FS2, FS§3, AV1, AV2, AV3, AV4, MP1, MP2, MP3 and AMI
(inclusive). In this independent assurance report we refer to the company’s report as the
“disclosure information”. The disclosure infermation comprises both historical and prospective
financial and non-financial information.

Respective responsibilities

The Board of Directors is responsible for preparing disclosure information that complies with
the Requirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinion on whether
the disclosure information prepared by the company complies with and is presented in all
material respects in accordance with the Requirements.

Limitations and use of this independent assurance report

This independent assurance report has been prepared solely to discharge the
Auditor-General’s responsibilities under the Requirements for the financial year ended
31 March 2012, This independent assurance report is not intended to be used for any
purposes, other than that for which it was prepared.

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud,
error or non-compliance may occur and not be detected. As the procedures performed for this
engagement are not performed continuocusly throughout the financial year and the procedures
performed in respect of the company's compliance with the Requirements are undertaken on a
test basis, our engagement cannot be relied on te detect all instances where the company may
not have complied with the Requirements. Qur opinion has been formed on the above basis.

Basis of opinion

The company’s financial statements for the year ended 31 March 2012 have been subject fo
avdit. The audit opinion on the financial statements of the company for the year ended
31 March 2012 was unmodified and was dated 19 July 2012.



Our work has been planned and performed to obtain all the infermation and explanations we
considered necessary in order to obtain reasonable assurance that the disclosure information
complies with and has been presented in all material respects in accordance with the
Requirements. We also included an assessment of the significant estimates and judgements, if
any, made by the company in the preparation of the disclosure Information.

A matter is material if it would affect a user’s overall understanding of the disclosure
information prepared by the company.

Historical financial and non-financial information

Our work on the historical financial and non-financial information has been carried out in
accordance with the Standard on Assurance Engogements (New Zealand) 3100: Compliance
Engagements issued by the New Zealand Institute of Chartered Accountants.

Our work in respect of amounts and disclosures that were audited under the financial
statement audit has been limited to agreeing the amounts and disclosures to the underlying
records and audited financial statements of the company.

Ovur work in respect of amounts and disclosures that were not audited under the financial
statement audit, has been planned and performed to obtain all the information and
explanations we considered necessary in order to obtain reasonable assurance that the
disclosure information has been presented in all material respects in accordance with the
Requirements.

Prospective financial and non-financial information

Our work on the prospective financial and non-financial information has been limited to
ossessing whether the information has been presented on a basis consistent with the regulatory
accounting or technical measurement requirements used for disclosures for the financial year
ended 31 March 2012 and the immediately preceding financial year, and that the information
has been calculated based on source data provided by the company. We have not performed
audit procedures on the source data,

We acknowledge that it is likely that actual results will vary from those forecasted, since
anticipated events frequently do not occur as expected (and those variations may be
significant).

Independence

When carrying out the engagement we followed the independence requirements of the
Auditor-General, which incorporate the independence requirements of the New Zealand
Institute of Chartered Accountants. We also complied with the Independent auditor provisions
on independence, as specified in clause 2{1) of the Requirements.

QOther than the engagement and the annual audit of the company’s financial statements carried
out on behalf of the Auditor-General, we have ne relationship with or interests in the company.



Opinion

We have obtained all the information and explanations we have required.

In our opinion:

the company has kept proper records to enabie the complete and accurate
compilation of required information, in all material respects, as far as appears from
our examination of those records; and

the disclosure information prepared by the company for the financial year ended
31 March 2012 complies with the Requirements.

Historical financial and non-financial information

In our opinion, the company has:

presented the historical financial information in reports FS1, FS2, FS3, AV1, AV2,
AV3, AV4, MP2, MP3 and AMI1 for the financial year ended 31 March 2012 in all
material respects in compliance with the Requirements; and

compiled the historical non-financial information included in reports MP1, MP2 and
MP3 in accordance with the guidance (if any) issued pursuant to the Requirements,
and has calecvlated the historical non-financial information based on un-audited source
data provided by the company.

Prospective financial and non-financial information

In our opinion, the company has:

presented the prospective financial and non-financial information in reports AM1 and
MP3 on a basis consistent with the regulatory accounting or technical measurement
requirements used for disclosures for the financial year ended 31 March 2012 and
the immediately preceding financial year; and

caleulated the prospective financial and non-financial information based on un-
audited source data provided by the company.

Jahn Scott

Addit New Zealand

On‘\behalf of the Auditor-General
Auckland, New Zealand

19 December 2012



CERTIFICATE FOR VALUATION REPORTS

Pursuant to Requirement 11(3)

We, Warren Wiliam Moyes and Nicole Peta Davies-Colley, directors of Northpower Ltd,
certify that, having made all reasonable enquiry, to the best of our knowledge:-

(a)

(b)

(c)

the attached valuation report of Northpower Ltd, prepared for the purposes of
Requirement 14(3) of the Commerce Commission’s Electricity Distribution (Information
Disclosure) Requirements 2008 complies with those Requirements; and

the replacement cost of the line business fixed assets of Northpower Ltd is
$283,377,000; and

the depreciated replacement cost of the line business system fixed assets of
Northpower Ltd is $140, 922,000; and

the optimised depreciated replacement cost of the line business system fixed assets of
Northpower Ltd is $135,098,000; and

the optimised deprival valuation of the line business system fixed assets of Northpower
Ltd is $135,098,000; and

the values in paragraphs (b) through to (e) have been prepared in accordance with the
ODV Handbook (as defined in the Electricity Information Disclosure Requirements
2004). These valuations are as at 31 March 2004.

Date:
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CERTIFICATE FOR DISCLOSED INFORMATION

Pursuant to Requirement 11 (1)

We, Warren William Moyes and Nicole Peta Davies-Colley, directors of Northpower Ltd,
certify that, having made all reasonable enquiry, to the best of our knowledge the following
attached audited information of Northpower Ltd, prepared for the purposes of Requirements
3. 4, 6 and 7(5) of the Commerce Commission's Electricity Distribution (Information
Disclosure) Requirements 2008 complies with those Requirements:-

(i) Report FS1 : Regulatory Profit Report;

(i) Report FS2 : Regulatory Asset and Financing Report;

(i) Report FS3 : Regulatory Tax Allowance Report;

(iv) Report AV1 : Annual Regulatory Valuation Roll-Forward Report;

(v) Report AV2 : Valuation Disclosure by Asset Class (for System Fixed Assets),

(vi) Report AV3 : System Fixed Assets Replacement Cost Roll-Forward Report;

(vi) Report AV4 @ Merger or Acquisition Regulatory Asset Base Disclosure;

(vii) Report MP1 : Network Information Report;

) (ix) Report MP2 : Performance Measures Report;
(x) Report MP3 : Price and Quality Report; and

(xi) Report AM1 : Expenditure Forecasts and Reconciliation
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Electricity Distribution (Information Disclosure) Requirements - Schedules

2012

49,406
4,011

24,598

15/01/13 2012-Template-Electricity-Distribution-Information-Disclosure-Requirements-Report-Schedules-2-13-31-March-2012.xls



Electricity Distribution (Information Disclosure) Requirements - Schedules

Pass-through Costs

Select one

Select one

Select one

Select one

Select one

Select one

15/01/13 2012-Template-Electricity-Distribution-Information-Disclosure-Requirements-Report-Schedules-2-13-31-March-2012.xls



Electricity Distribution (Information Disclosure) Requirements - Schedules

Northpower Limited
2012

736
9,196
9,083

208,632
10,628
5,111

224,372
9,083

388
9,471

229,107

15/01/13 2012-Template-Electricity-Distribution-Information-Disclosure-Requirements-Report-Schedules-2-13-31-March-2012.xls



Electricity Distribution (Information Disclosure) Requirements - Schedules

2012

14,442

10,156

17,272

15/01/13 2012-Template-Electricity-Distribution-Information-Disclosure-Requirements-Report-Schedules-2-13-31-March-2012.xIs



Electricity Distribution (Information Disclosure) Requirements - Schedules

Northpower

2,065

15/01/13 2012-Template-Electricity-Distributi ion-Dis Requi Report-Schedules-2-13-31-March-2012.xls




Electricity Distribution (Information Disclosure) Requirements - Schedules

Northpower Limited
2012

8,962 13,339 66,125 18,981 21,513 5323  855]

15/01/13 2012-Template-Electricity-Distribution-Information-Disclosure-Requirements-Report-Schedules-2-13-31-March-2012.xIs



Electricity Distribution (Information Disclosure) Requirements - Schedules

[ Northpower Limited |
2012

434,702

214,943

15/01/13 2012-Template-Electricity-Distribution-Information-Disclosure-Requirements-Report-Schedules-2-13-31-March-2012.xIs



NO DISCLOSURE REQUIRED
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NO DISCLOSURE REQUIRED
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NO DISCLOSURE REQUIRED
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Electricity Distribution (Information Disclosure) Requirements - Schedules

Northpower

Northpower
Annual Disclosure - Requirement 6(1
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Electricity Distribution (Information Disclosure) Requirements - Schedules

Northpower Limited
2012

3
383
1.99% 2.78% . 2.12%
2.

15
435
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435
1
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10
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6.

55,722 18,881
86,291 29,240

15/01/13 2012-Template-Electricity-Distribution-Information-Disclosure-Requirements-Report-Schedules-2-13-31-March-2012.xIs



Electricity Distribution (Information Disclosure) Requirements - Schedules

Northpower Limited
Northpower

Annual Disclosure - Requirement 6(1

| __No |

__Yes | No |

Yes
8.52

146.02 57.30

195.30
_9951] 231 43.10
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90.00 39.00

229.00
90.00 39.00

26,342 7,076
284,428 445,484
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15/01/13 2012-Template-Electricity-Distribution-Information-Disclosure-Requirements-Report-Schedules-2-13-31-March-2012.xIs




Electricity Distribution (Information Disclosure) Requirements - Schedules

Metering installation category based breakpoints

15/01/13 2012-Template-Electricity-Distribution-Information-Disclosure-Requirements-Report-Schedules-2-13-31-March-2012.xIs



Electricity Distribution (Information Disclosure) Requirements - Schedules

Northpower Limited

_ ts0s2]  19075]  ta7ee  2521]  214s55] 2061
-1 0] 1]  sof = sof  so

Conversion is commonly undertaken at a property owner's request or in some instances where existing overhead assets are
required to be relocated e.g. road widening, in which case Northpower contributes to the cost of materials.
Northpower does not have any internally initiated conversion projects planned at this time

_isos2|  aa0s7 37.4%

Note 1. Five signifiocant projects ($3 million) were deferred due to lack of growth. A number of
projects were started late due to various constraints.

Note 2. One project cancelled, one project deferred, six projects started late due to constraints.
Note 3. One project ($2.5 million) deferred and conductor replacement project started late.
Note 4. Planned SH1 roadworks project rescheduled due to Christchurch earthquake.

Note 5. Vegetation control expenditure trasnferred to follow up budget and tasks reviewed.
Note 6. Under expenditure mainly due to difference between forecast and approved budget.
Note 7. Over expenditure due to higher than expected overhead line and cable faults.

15/01/13 2012-Template-Electricity-Distribution-Information-Disclosure-Requirements-Report-Schedules-2-13-31-March-2012.xIs



Transitional Provisions — Requirement Part 4 14 (8)

Statistics

(a) System length,
broken down by voltage:
33 kV

11 kV

400 V

Total

(b) Circuit length of
overhead lines, broken
down by voltage:

33 kV

11 kV

400 V

Total

(c) Circuit length of
underground cables
broken down by voltage:
33 kV

11 kV

400 V

Total

(d) Transformer capacity
(e) Maximum demand
(f) Total customers

Efficiency
Performance
Measures

(a) Direct line cost per
kilometre

(b) Indirect line cost per
customer

Transitional Provisions 2012.doc

2012 2011 2010 2009 2008

239.0 km 239.0km 237.0km 235.0km 234.0km
3,718.0km  3,697.0km  3,615.0km  3,424.0km  3,375.0km
1,821.0 km 1,890.0km 1,977.0km 1,968.0km  2,147.0km
5,778.0 km  5,826.0km  5,829.0km  5,627.0km  5,756.0km
219.0 km 220.0km 220.0km 218.0km 217.0km
3,483.0km  3,466.0km  3,394.0km  3,227.0km  3,184.0km
1,197.0 km 1,284.0km 1,390.0km 1,449.0km  1,597.0km
4,899.0 km  4,970.0km  5,004.0km  4,894.0km  4,998.0km
20.0 km 19.0km 17.0km 17.0km 17.0km
235.0 km 231.0km 221.0km 197.0km 191.0km
624.0 km 606.0km 587.0km 519.0km 550.0km
879.0 km 856.0km 825.0km 733.0km 758.0km
510,900kVA 514,486kVA 485,300kVA 480,000kVA 461,000kVA
172,000kW  153,000kW  150,000kW  151,000kW  154,000kW
54,933 54,416 53,706 53,331 52,876
$1,808 $1,851 $1,921 $2,042 $1,863

$77 $71 $79 $84 $72



Additional Notes

FS1b — Related Parties Expenditure Note

$000
Operational Expenditure $8,948
Maintenance expenditure on System Fixed Assets.
Other Related Parties Expenditure $8,516
Construction of new assets:-
(a) Subtransmission assets $ 215,729
(b) Zone Substations $ 251,029
(c) Distribution Lines and Cables $7,645,673
(d) Medium Voltage Switchgear $ 94,559
(e) Distribution Transformers $ 95,089
(f) Low Voltage Reticulation $ 26,460
(g) Scada & Communications $ 187,536

Network Maintenance and other services are provided in accordance with a Service
Level Agreement.

- No balance is outstanding at balance date.

- No amounts have been written off of forgiven during the year.

- No transactions have been made at nil or nominal value.

FS1c - Operational Expenditure Note

Electricity Commission Levy $154,342 68%
Local Body Rates $ 48,110 21%
Commerce Commission Levy$ 24,198 11%
Total $226,650



